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BoB will participate in alternative
investment funds: CEO Jayakumar

ticipate and we probably will
et foreign institutional inves
tors are concerned. As far as
the first trancheis concerned
thereis reasonable conviction,
wecan raise that kind of funds.

CNECTVIS

S Jayakumar, MD
and CEO, Bank of
Baroda (BoB), talks

about participation So wh: \ullemlsd)zek
inalternative mvest that if 10 banks have
loans tosay MR Chiat

ment funds. Edited excerpts:

What is the fi |
Interestnthe ssel man-
nent  company

(\\I(i Are yon
private equits funds or
foreign  institutional
investors (FIIs) or any-
body whoisinterested in
funding the AMC?

The AMC by itself requires
limuted capital so that is not
really the point of discussion.
The large part of the fund, all
ofthematenal und isgoingto
be raised 1n the alternative
investment funds (AIFs). So

tisgarh or GMR Rajah-
mundry or some GVK
\Irpurl\ull will |rm~ﬁ-r
Cand
the AMC ram It bt fn
your booksyouall would
have provided for it is
that 3
undersiandie?
No,let me try to explain it
theway itis. Thereisthe AMC
and ARC which are the man
agement part of it. There is &
fund that holds the asset. So,
the plan is that whichever
assets are there it is an open
architecture, many people can
bid foritand whoeverbidsfor
it the best would end up buy
ing the asset. But whoever
takesitwillpay us, paythe cash
- amount for settlement and
fore, on that ground we feel  P. Jayakumar, managing director and chief executive officer, Bank of Baroda. sy swariexanmnt  that would be settled in 60
that there isan ability toraise days’ time. That is what we
the funds for AIF (0 then be | take it as it comes but if you | the existing number we have | tinenttomentionisbecauseof this AIF? envisage. so the transfer of
abletobuyout theassets. This | look at it from a theoretical | 10 come up with a plan early | the levels of provision that is asfarasthe AMCis con- | assets will take place and the
is an open architecture. It [mnnn!\u W, keepingthetotal | and certainly have someaction | already under way we can | cerned there is absolutely no | bankswill the fundingand
doesn'tinvolveonlyone AMC ofasets between—the | plnbyendofugstbutths | todaydiscussofprogramas | government Inalvetnent of 5o the transactons will
one AIF, So we expect that | largersizeassetsthatarecon- | 1s an ongolng lssue and ' | thecumentonewhichproba- | any sorts,Noww & | completed. Now if there are
There wil be Severat partcl | cernedwhichisabont311akh | goin1obe n ongomissier | blvimaynot havebeenpossble | abouta firy smal edcapt deep discount bonds
pants. We have created croreand assuming 40% valu- it's not the end of it. As the | if you had looked at it say 24 | talforthe AMC. Sothesenseis re or
frameworkby which decisions | ation: 40%isthe fairvalue.We | businesses roll forward andas | months before or 12 months | thereforeit should not be diff t0 be some
can be made and a logical | are looking at about 1.2 lakh | we go mto the future we will . cult to raise the fund. 1 think | instrumentalities by which the
processofbringingit o AMC, | crore. Thiswillcomein stages | need this type of the larger question isa talent | banks will get upside then
AIFtohappen. Sothatiswhat | and | want to say that fair | institutional N ree ye ago | poolin the Al nd getting | thosewillhappenat that point
itis.Sothereisa fairamountof | amount of confidence that it | framework to deal ArandnatiBirat. | them and secting 2 quicky | of ime. Butwhat semiaged
confidence, the funding is \\1!||1.<)xprn I»u( specifically | with stressed assetsas a group. arya was talking | quality team in placethat can | isapuresettiement by cash, so
startwith 100 | Soit's both forimmediaieas | about a stressed then help and roll out this | thebalance sheetassets o off

the issue then s whether the
AIF will be able (o raise the
funds. There have been dis-
cussions and testing of the
market and the response is
reasonably positive. There-

Is0 be putting | 15 et 1o the drawing | wellasforthelong torm.Spe. | fund as well som; process.Ithinkthatisalarger | the balance sheet. The cash
insomemoney AIFs? | plan,wewill dothat cifically fyouaskmewhether | whichwillnotbegovern- | challenge than settingup the | amount s received and what
Letmeputitthiswaythatall | You envisage thatftwill | all theassets willbe provided | ment owned. so to that | AMCorraisingthe 220 crores | everadditional provisionsthat

money will be institutional | be incorporated in the | for.1donot know but we wil conversation | ofcapitalor 0 croresof capi- | areneed tobetaken are taken.

money: We expect domestic | - monthofJulyitselfanda | doourbes: tskimulofarepeat Butlet | tal whateverthatntialum- | Conversely 1f you have
funds to participate. We also Youhopeat least some of e come (0 the ber be. releaseda provision that could

expect foreizn funds topartict them will have entered Kred wnder 3560 | o surprised why you | also happen. Your concern
pate. Asfarasindividualbanks | ready? the AIFby 1Septemberor | crore lead bank led sale | aresaying that capitalis | reallyiswhoiscomgioputthe
areconcernediUsuptothem. | Yeswehavetomovefaston pl low?Ifyouhave totrans- | money in AIF

Therearesetofextentruleson | this so the preparatory steps Indiato fer GMRChbattsgarhor | Yes. where Is the cash

participation in AIFand within | are under way and we will be | pu\hbmkllwl\rplrnr update us on what has - GMR Rajahmundry or ming from?
thecontextandwithintherisk | quick Now bi? 2 you know KSK Encray e mvestors, both
appetite Bank of Baroda will | whetheritsJulyorAugust,we | We will take it as it comes. | So now working 1o | these are all Inrm~('unl and international;

certainly participate, but 1do | will work the details out but | Asofnow wearenot depend- | gt the iter-creditor agree.
not wanttogetintospecificsof | very much there isa process | ent upona particular dispen- | ment 1CA) in place and over

banks canalso participate. But
itis not expected the banks are

the .ﬂumlm.md/n thingsroll | under way. Now that the | sation for this programme to | the course of the next week leastsoacapitalofabout | goingto fund thisand there is

'HIl\\"\\ll”\ report has been | move forward. Itiswithinthe | between now and for the next 12,000-3.00 a cap 1 think

W h(‘ ‘Wehavetomaove accepted or | extent rule that we have cur 7t010da e will try to get 0 crore ‘Asthebusinesses about 10% banks

s haty fast. Preparatory  rather been dis- | rently but we will take tasit | closure.o thelCA.Oncethe | should be pollforward and  canparticipateln

belng emls: tepsareunder  cussed Wil he | oo Inter-creditor agreement ready? Who  aswegointothe @y AIF. Within

aged for the government, | Will your 12 [\I‘I wides a logi- il that scheme of
‘way. We will be 3 future we will

" k no S ent fall at all? | cal framework fora lead ba ? gs  some

'J?..'QJE::.'." auicktocometo (L e er the T3 | 1o i o e | Lo Needthistypeof [ o

cerned— Market.Whether oo %) 0" o lars, | resolution of that particular | clarify there are  Jnstitutional oy e who

investors made some | account. So the drafts are | two elements to  frAMeWorkto  — poiciiie pet
projectionsof the kindof | already there, thediscussions | it—there is an deal withstressed e upsideonthe
provisioning PSUbanks | have started and then it assel manage- assetsasagroup’ assetas they pet

‘we will work the

Sunil Mehta its July or August,
and peopl
details out’

12Februarycir- | and corporate banks | processthatcanbeconcluded | ment company sorted outand so
cular set the | have tomake. Does that = quite early which is funda- there will be

clock starting from 1 | - change atall because o millcontusedabout | mentallycapiallight.thereis | somebankaticipaton there

| theAlF? rst step in the an AIF which has a corpus of | willbeother domestic institu

DerTloamabore o000 | 1tk serageprovision | process? 1 mean Who | funds So.theretore e are tion participation, there willbe

crore are not resolved | for the system Is around corporates it Isit the | twodifferentsetsof fundrais- | other formsof privatepartict

mup.m. number that | they havetobemarched | 35-57%. So an adeque | - govern ndiathat | ingasitis. You asked me the | pationand therewillbe mves

you will first work with | totheN hinka | amount of coverage a provi- | incorporates it, will all | questionrelatinztoAMC. ol | tors coming in. But what we
or the frs( AIES u.lmnmlmn ofthese | sion has already been made, | the banks get together | said It 1s not & very large ‘ also envisage is other ARC's

Astsaidivsan openarchi- | X2.000 crore plusloans | Now it will be asset specific | set upa JV company in | amount that ball can be set | will teamup i a similar man

tecture. Therewillbe partici- | willbemarchedintothe | how much more we would | which each of you have | rolling. Now as faras AIFis | ner and raise adequate

paton’y thispariculr lFas | AIF before!September? | needand lisajudamentyi | - probably10%stakewhat mmemw(mee\prd.xunuA\ amount
well as with others. We will | The point is that to tackle ake. But what is per P domestic feedbackialivemint.com
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