Jain Gangwal & Associates
A Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To

The Members of

Baroda Trustee India Private Limited

(Formerly known as Baroda Pioneer Trustee Company Private Limited)

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Baroda Trustee India Private Limited
(Formerly known as Baroda Pioneer Trustee Company Private Limited) (‘the Company’), which
comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss and Statement
of Cash Flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the Act)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021 and its profit
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditors’
responsibility for the audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report but does not include the financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not cover
the other information and we do not express any form of assurance conclusion thereon. In
connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements to give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the” 2= 4.3 .
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includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
compieteness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to drawn attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during ouraudit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all




relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

In Terms of Provisions of Section 143(5) of Act, we Give in Annexure 2 our report on the
directives issued by the office of the Comptroller and Auditor General (CAG)

As required by Section 143 (3) of the Act, we reportthat:

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of ouraudit.

In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with

by this Report are in agreement with the books ofaccount.

In our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

2014.

On the basis of the written representations received from the directors as on March 31, 2021

taken on record by the Board of Directors, none of the directors is disqualified as on March 31,

2021 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure 3",

With respect to the other matters to be included in the Auditor's Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

knowledge and belief and according to the information and explanations given to us:

0  The Company does not have any pending litigations as at March 31, 2021 which would
impact its financial position.

[0  The Company did not have any long-term contracts including derivative contracts as at
March 31, 2021

0 There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2021

For Jain Gangwal & Associates
Chartered Accountants
Firm's Registration Number: 114382W

N M Jain
Partner
Membership No.: 041613

Place: Mumbai
Date:28™ April, 2021

UDIN:21041613AAAAEI5132



Annexure 1 to the Independent Auditors’ Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
inthe Independent Auditors’ Report of even date to the members of Baroda Trustee India
Private Limited (Formerly known as Baroda Pioneer Trustee Company Private Limited)
on the financial statements for the year ended March 31, 2021)

1.

10.

11.

The Company did not own any fixed assets at any time during the financial year and hence
the provision of the provisions of Clause 3(i) of the said Order are not applicable to the
Company.

The Company is in the business of rendering services, and consequently, does not hold
any inventory. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable
to the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c)
of the said Order are not applicable to the Company.

The Company has not granted any loans or made any investments, or provided any
guarantees or security to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause 3(iv) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified.

The Central Government of India has not specified the maintenance of cost records under
sub-section (1) of Section 148 of the Act for the services of the Company.

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing the
undisputed statutory dues, of income tax and goods and service tax with effect from July
1, 2017 and other material statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of income-tax or goods and service tax which
have not been deposited on account of any dispute.

As the Company does not have any loans or borrowings from any financial institution or
bank or Government, nor has it issued any debentures as at the balance sheet date, the
provisions of Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of
the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any instance
of material fraud by the Company or on the Company by its officers or employees, noticed
or reported during the year, nor have we been informed of any such case by the
Management.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public
companies. Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to
the Company.




12.

13.

14.

15.

16.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to
it, the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has not entered into transactions with related parties during the year.
Accordingly, the provisions of Clause 3(xiii) of the Order are not applicable to the
Company.

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not
applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

For Jain Gangwal & Associates
Chartered Accountants
Firm’s Registration Number: 114382W

Partner
Membership No.: 041613

Place: Mumbai
Date:28"April,2021

Jain

UDIN: 21041613AAAAEI5132



Annexure 2 to the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
in the Independent Auditors’ Report of even date to the members of Baroda Trustee India
Private Limited (Formerly known as Baroda Pioneer Trustee Company Private Limited)
on the financial statements for the year ended March 31, 2021)

Our Report, based on our audit and as per information provided to us by the management of the
company on ‘directives’ issued by the office of the comptroller and Auditor General (CAG) in
terms of provision of section 143(5) of the act:

1. The company has a system in place to process all accounting transaction namely “Sun
Accounting System”. During the course of our, we did not notice any transaction processed
outside Accounting System

2. The company has not taken any loans. Therefore, any restructuring of an existing loan or
cases of waiver/ write off of debts/ loans/ interest etc. made by any lender is not applicable
to the Company

3. The company has not received any fund for Specific Scheme from the Central/State
Agencies

For Jain Gangwal & Associates
Chartered Accountants
Firm’s Registration Number: 114382W

N M Jain
Partner
Membership No.: 041613

Place: Mumbai
Date:28"MApril, 2021
UDIN: 21041613AAAAEI5132



Annexure 3 to the Independent Auditors’ Report

(Referred to in paragraph 3 under ‘Report on Other Legal and Regulatory Requirements’
in the Independent Auditors’ Report of even date to the members of Baroda Trustee India
Private Limited (Formerly known as Baroda Pioneer Trustee Company Private Limited)
on the financial statements for the year ended March 31, 2021)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Act

We have audited the internal financial controls over financial reporting of Baroda Trustee India
Private Limited (Formerly known as Baroda Pioneer Trustee Company Private Limited) as of
March 31, 2021 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities inciude the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the ‘Guidance
Note’) and the Standards on Auditing deemed to be prescribed under section 143(10) of the
Act to the extent applicable to an audit of internal financial controls, both applicable to an audit
of internal financial controls and both issued by the ICAIl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India

For Jain Gangwal & Associates
Chartered Accountants
Firm’s Registration Number: 114382W

H\‘f\f/‘zp/f - | '

N M Jain A
Partner n
Membership No.: 041613

Place: Mumbai
Date:28"April,2021
UDIN:21041613AAAAEI5132



Baroda Trustee India Private Limited

(Formerly known as Baroda Pioneer Trustee Company Private Limited)

Balance Sheet as at March 31, 2021

. As at As at
Particul
BRI NoteNo | warch 31, 2021 March 31, 2020
Rupees Rupees
I. EQUITY AND LIABILITIES
Shareholders' Funds
Share capital 9 500,000 500,000
Reserves and surplus 4 602,294 507,479
Non-Current Liabilities
(a) Other long term liabilities 5 82,500
Current Liabilities
Other current liabilities 6 1,222,646 448,333
Short-term provisions 7 33,000 23,500
Total 2,440,440 1,479,312
II.LASSETS
Non-current assets
Long term loans and advances (TDS) 8 330,000 265,500
Current assets
Current investments 9 662,336 830,585
Trade receivables 10 1,134,000 135,000
Cash and bank balances 11 314,104 67,891
Short-term loans and advances 12 - 180,336
Total 2,440,440 1,479,312

Significant accounting policies and Notes to Accounts 2, 17-24

Notes referred to above form an integral part of these financial statements.

This is the Balance Sheet referred to in our report of even date.

For Jain Gangwal & Associates
Chartered Accountants
Firm Registration No. 114382W

Navaratan Jain
Partner
M. No.: 041613

Place : Mumbai
Date : April 28, 2021

For Baroda Trustee India Private Limited
{Formerly known as Baroda Pioneer Trustee Company Private Limited)

N T

Yag _"eshkq__r_uarﬂ'."Desai “Joydeep Dutta Roy

Dirgctor" Director
DIN- 08055872

DIN: 00021202

S PR

Kiran Deshpande
Authorised signatory

Place : Mumbai
Date - April 28, 2021




Baroda Trustee India Private Limited

(Formerly known as Baroda Pioneer Trustee Company Private Limited)

Statement of Profit and Loss
For the year ended March 31, 2021

5 April 1, 2020 to April 1, 2019 to

RO Nota.No March 31, 2021 March 31, 2020
Rupees Rupees

Revenue

Revenue from operations 13 4,050,000 2,655,000

Other income 14 64,208 82,278
Total Revenue 4,114,208 2,737,278
Expenses

Employee benefit expenses 15 507,232 -

Other expense 16 3,476,013 2,635,395
Total Expenses 3,983,245 2,635,395
Profit for the year 130,963 101,883
(Excess)/Short provision for tax of earlier year 3,148 (536)
Provision for taxation 33,000 23,500
Profit after tax 94,815 78,919
Earning per equity share:

Basic and diluted (Face value of Rs. 10 per share) 1.90 1.58

Notes referred to above form an integral part of these financial statements.

This is the Statement of Profit and Loss referred to in our report of even date.

For Jain Gangwal & Associates
Chartered Accountants
Firm Registration No. 114382W

Navaratan Jain
Partner
M. No.: 041613

Place : Mumbai
Date : April 28, 2021

For Baroda Trustee India Private Limited

(Formerly known as Baroda Pioneer Trustee Company Private Limited)

Yag shk/uma’r"'ﬁ. Desai
Directer”
DIN: 00021202

(‘__/‘-' o 2 Cih-h =
Kiran Deshpande
Authorised signatory

Place : Mumbai
Date : April 28, 2021

é}'..‘-,::LL,{\_,_ :&

Joydeep Dutta Rdy
Director
DIN- 08055872




Baroda Trustee India Private Limited

(Formerly known as Baroda Pioneer Trustee Company Private Limited)

Cash Flow Statement for the year ended March 31, 2021

For the Year For the Year
Particulars Ended March Ended March
31, 2021 31, 2020

A. Cash flow from Operating activities
Profit before taxation 130,963 101,883
Adjustment for
Profit on sale of investment in Baroda Mutual Fund (49,880) (61,074)
Interest on income tax refund (14,328) (21,204)
Operating profit before working capital changes 66,755 19,605
Adjustment for working capital changes :
(Decrease)/ Increase in Current and Non-Current Liabilities 856,815 (141.167)
Decrease / (Increase) in Current Assets and Non-Current Assets (818,664) 12,876
Net cash generated from/(used in) operating activities 104,906 (108,686)
Refund / (Payment) of Taxes (91,150} 108,836
Net cash generated from/(used in) operating activities 13,756 150
B. Cash flow from Investing activities
Cost of investment in Baroda Mutual Fund (3,331,871) (2,894,000)
Less: Redemption of investment in Baroda Mutual Fund 3,560,000 218,129 2,892,000 (2,000)
Interest on income tax refund 14,328 21,204
Net cash flow generated from/(used in) Investing activities 232,457 19,204
Net increase/(decrease) in cash and cash equivalents (A+B) 246,213 19,354
Cash and cash equivalents at the beginning of the year 67,891 48,537
Cash and bank balances as at end of year :
Balance with banks 314,104 67,891
Cash and cash equivalents at the end of the year 314,104 67,891

The above cash flow statement has prepared under the 'Indirect method' as set out in Accounting Standard - 3 'Cash Flow
Statements' specified under Section 133 of the Companies Act, 2013 read with Rule 7 (1) of Companies (Accounts) Rules,

2014.

This is the Cash Flow Statement referred to in our report of even date

For Jain Gangwal & Associates
Chartered Accountants

For Baroda Trustee India Private Limited
{Formerly known as Baroda Pioneer Trustee Comﬁ!lz?rivaie Limited)

JUTITSS

s6ydeep Dutta Roy

Navaratan Jain
Partner
M. No.: 041613

Place : Mumbai
Date : April 28, 2021

Yagpeshkumar B-Desai
Dirgltor_—"
DIN: 00021202

L&'&n&’“ —

Kiran Deshpande
Authorised signatory

Place : Mumbai
Date : April 28, 2021

Director
DIN-08055872




Baroda Trustee India Private Limited
(Formerly known as Baroda Pioneer Trustee Company Private Limited)

Notes to the financial statements
for the year ended March 31, 2021

1.

2.

Background

Baroda Trustee India Private Limited (formerly known as Baroda Pioneer Trustee Company
Private Limited) (the Company) was incorporated on December 23, 2011 as a Private Limited
Company.

The Company has been incorporated to act as a Trustee to the Baroda Mutual Fund ('the Fund').
The Company was granted approval on July 28, 2011 by Securities and Exchange Board of India
(SEBI) under SEBI {(Mutual Funds) Regulations, 1996, to carry on the functions and duties of a
Trustee of the Fund.

Effective November 1, 2017 pursuant to a deed of merger between Pioneer Global Asset
Management S.p.A(PGAM) and UniCredit S.p.A (UniCredit), the ultimate holding company of
PGAM, the entire shareholding of PGAM in the Company was registered in the name of
UniCredit on December 21, 2017 pursuant to an approval received from the Board of Directars
of the Company.

Pursuant to the share purchase agreement dated December 28, 2017 executed between Bank
of Baroda (BoB) and UniCredit S.P.A (UniCredit), the entire shareholding of UniCredit of 25,500
equity shares (representing 51% of paid-up equity capital) was acquired by BoB on September
28, 2018, by virtue of which there was a change in the holding company from UniCredit to BoB.

Consequent to the Company becoming a wholly owned subsidiary of Bank of Baroda, the
shareholders vide a resolution passed at the extra-ordinary general meeting on October 3, 2018
approved the change in the name of the company to Baroda Trustee India Private Limited for
which the updated certificate of incorporation was received on November 2, 2018.

Significant accounting policies

(a) Basis of preparation

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards
specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013 (‘the 2013 Act’),
as applicable.

The financial statements of the Company are prepared under the historical cost convention, on
the accrual basis of accounting and comply in all material respect with the generally accepted
accounting principles in India.




Baroda Trustee India Private Limited
(Formerly known as Baroda Pioneer Trustee Company Private Limited)

Notes to the financial statements
for the year ended March 31, 2021

(b) Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires
management to make estimates and assumptions that affect the reported amount of assets,
liabilities, revenues and expenses and disclosure of contingent liabilities on the date of the
financial statements. The estimates and assumptions used in the accompanying financial
statements are based upon management’s evaluation of the relevant facts and circumstances as
of the date of the financial statements. Actual results may differ from the estimates used in
preparing the accompanying financial statements. Any revision to accounting estimates is
recognized prospectively in current and future periods.

(c) Revenue Recognition

Trusteeship fee is recognized at specific rates agreed with the relevant schemes, applied on the
average daily net assets of each scheme and are in conformity with the limits specified under
SEBI (Mutual Funds) Regulations, 1996.

Revenue is recognized when there is reasonable certainty of its ultimate realization/collection.

(d) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / {loss) before tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.

In the Cash Flow Statement, cash and cash equivalents include cash in hand, demand deposits
and short term deposits with banks with original maturities of three months or less from the
date of acquisition and other short-term highly liquid investments that are readily convertible
into known amounts of cash and which are subject to insignificant risk of changes in value.

(e) Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprises cash at bank.

(f) Investments

Investments are classified as Current or Non-current based on intention of the management at
the time of purchase.

Current investments are carried at the lower of cost and market value. Any reduction in the
carrying amount and any reversals of such reductions are charged or credited to the Statement
of profit and loss. The comparison of cost and market value is done separately for each
individual investment.




Baroda Trustee India Private Limited
(Formerly known as Baroda Pioneer Trustee Company Private Limited)

Notes to the financial statements
for the year ended March 31, 2021

The cost of Investment includes purchase price, directly attributable acquisition charges and
reduced by recovery of cost, if any.

(g) Earning per share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted
average number of Equity shares outstanding during the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the period/year. Diluted
earnings per share is computed using the weighted average number of equity shares and
dilutive potential equity shares outstanding at the year end.

(h) Taxation

Income tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income-tax law) and deferred tax charge or credit (reflecting the tax effects
of timing differences between accounting income and taxable income for the period).

Current taxes

Current tax expense is recognized on an annual basis under the taxes payable method, based on
the estimated tax liability computed after taking credit for allowances and exemption in
accordance with Indian Income-tax Act, 1961. In case of matters under appeal as to
disallowances or otherwise, full provision is made when the said liabilities are accepted by the
Company.

Deferred taxes

The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are
recognized using the tax rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax rates are recognized only to the extent there is reasonable certainty
that the assets can be realized in future. However, where there is unabsorbed depreciation or
carried forward loss under taxation laws, deferred tax assets are recognized only if there is a
virtual certainty of realization of such assets. Deferred tax assets are reviewed as at each balance
sheet date and written down or written up to reflect the amount that is reasonable/ virtually
certain (as the case may be) to be realized.




Baroda Trustee India Private Limited
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(i) Goods and Service Tax Input Credit

Goods and Service Tax input credit is accounted for in the books in the period in which the
underlying service received is accounted and when there is no uncertainty in availing / utilising
the credits.

(i) Appointment of Employee & Employee benefits

As per SEBI circular SEBI/HO/IM D/DF4/CIR/P/2020/0000000151 dated August 10, 2020 on
Resources for Trustees of Mutual Fund, the Company has appointed an Employee with effect
from January 18, 2021.

Employee benefits include gratuity and compensated absences, Since the employee has been
on payroll for less than 3 months during the FY 2020-21, no provision has been made in the
books of accounts towards gratuity and leave encashment as of March 31 2021.

(k) Provisions and contingencies

The Company creates a provision when there is a present obligation as a result of a past event
that probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to settle the
obligation, the provision is reversed.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

Contingent assets are not recognized in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and
related income are recognized in the period in which the change occurs.
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3  Share capital As at March 31, 2021 As at March 31, 2020
Rupees Rupees

Authorised
50,000 (Previous year : 50,000) equity shares of Rs.10 each 500,000 500.000
Closing Balance 500,000 500,000
Issued, subscribed and paid-up
507[}00 (Previous year : 50,000) equity shares of Rs.10 each fully 500,000 500.000
paid up
Closing Balance 500,000 500,000

a. Reconciliation of number of shares :

Equity shares As at 31 March, 2021 As at 31 March, 2020
No. of Shares Amount No. of Shares Amount
Rupees Rupees
Balance at the beginning of the year 50,000 500,000 SL000 500,000
Balance at the end of the year 50,000 500,000 SOU00 500,000

b. Rights, preference and restriction attached to equity shares :

The company has one class of Equity shares having a par value of Rs. 10 each . Each Shareholder is eligible for one vole per share held

In the event of liquidation, the Equity Shareholders are eligible to receive the remaining assets of the Company, after distribution of all preferential
amounts, in proportion to their shareholding

(2l Shares held by holding company.

Equity shares As at 31 March, 2021 As at 31 March. 2020
50,090 { Previous year 50,009) shares held by Bank of Baroda ,the 500,000 500.000
holding company and its nominee

d. Details of Shareholders holding more than 5% of the aggregate shares in the Company

As at 31 March, 2021 As at 31 March, 2020
Equity shares No. of Shares No. ol Shares
Bank of Baroda ,lhe holding company and its nominee 50,000 50,000
(100%) (100%)
4  Reserves and surplus As at March 31, 2021 As at March 31, 2020
Rupees Rupees
Surplus in the Statement of Profit and Loss
Opening balance 507,479 428,560
Add : Profit for the year 94,815 78,919
Closing Balance 602,294 507,479
2 Other long term liabilities. As at March 31, 2021 As at March 31, 2020
Rupees Rupees
Bonus payable §2,500

82,500
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6

Other current liabilities As at March 31, 2021 As at March 31, 2020
Rupees Rupees
Creditors for expenses 1,153,500 403,500
Statutory dues [Net of GST Input credit Rs 1,66,740/-(P.Y. Rs. NIL}] 69,146 44,833
Closing Balance 1,222,646 448,333
Short-term provisions As at March 31, 2021 As at March 31, 2020
Rupees Rupees
Provision for tax 33,000 23,500
Closing Balance 33,000 23,500
Long term loans and advances As at March 31, 2021 As at March 31, 2020
Rupees Rupees
Tax deducted at source 330,000 265,500
Closing Balance 330,000 265,500
Current investments As at March 31, 2021 As at March 31, 2020
Current investments (valued at cost or market value whichever is
Rupees Rupees
lower)
Unquoted
Mutual Fund units
281.900 ( Previous year: 371.026) units of Baroda Liquid Fund Plan B ;
(Growth) of Rs.1,000 each Wik s
(Current Market Value as on March 31, 2021: Rs. 667,901.44)
830,585

Closing Balance 662,336

y 880018 S
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10

11

12

Trade receivables As at March 31, 2021 As at March 31, 2020
Rupees Rupees

(Unsecured, considered good, outstanding for a period less than six

months from the date they were due for payment)

Trusteeship fees receivable (inclusive of GST and net of TDS) 1,134,000 135,000

Closing Balance 1,134,000 135,000

Cash and bank balances As at March 31, 2021 As at March 31, 2020
Rupees Rupees

Balance with banks :

- in current account 314,104 67,891

Closing Balance 314,104 67,891

Short-term loans and advances As at March 31, 2021 As at March 31, 2020
Rupees Rupees

(Unsecured and considered good)

Advances recoverable in cash or in kind (GST credit) - 180,336

Closing Balance - 180,336
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13

14

15

16

Revenue from operations

April 1, 2020 to
March 31, 2021

April 1, 2019 to
March 31, 2020

Rupees Rupees
i 0, i a,
Trustee fee income (0.005% (Previous year 0.002%) of Average 4,050,000 2 655.000
Assets under Management)
Total 4,050,000 2,655,000
Z April 1, 2020 to April 1, 2019 to
Otheringomia March 31, 2021 March 31, 2020
Rupees Rupees
Profit on sale of units of mutual fund 49,880 61,074
Interest on income tax refund 14,328 21,204
Total 64,208 82,278

Employee benefit expenses

April 1, 2020 to
March 31, 2021

April 1, 2019 to
March 31, 2020

Salaries, bonus and allowances 502,329
Staff welfare 4,903
Total 507,232 -

Other expense

April 1, 2020 to
March 31, 2021

April 1, 2019 to
March 31, 2020

Rupees Rupees

Legal and professional fees and expenses 2,212,305 1,491,535
Auditors' remuneration :

Statutory audit fees 35,000 35,000

Other services 10,000 17,500

For reimbursement of expenses - 2,014
Travelling and conveyance - 17,640
Director sitting fees 1,200,000 1,055,000
Profession tax 2,500 2.500
Cenvat credit reversal 10,092 8.461
Miscellanecus expenses 6,116 5,745
Total 3,476,013 2,635,395
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17.

18.

19.

20.

21.

Taxation
Current tax
Provision for the current tax has been made on the basis of taxable income for the year.

Deferred tax

There are no adjustments on account of deferred tax in the current year and the previous year.

Capital commitments and contingent liabilities

The Company has no capital commitments or contingent liabilities as at March 31, 2021
(Previous year — Nil).

Earnings per share

In accordance with Accounting Standard 20 on Earnings Per Share, the computation of earnings
per share is set out below:

—

As at As at

31/03/2021 31/03/2020

Earning per share

Net Profit after tax attributable to equity shareholders (A) - Rs. 94,815 78,919
Weighted average number of shares of face value Rs. 10 each(B) 50000 50000
Basic / Diluted Earning per share of face value of Rs.10 for the year 1.90 1.58
(A) / (B)- Rs.

I

Dues to Micro, Small and Medium Enterprises

On the basis of the information and records available with the management, there are no
dues to Micro, Small and Medium enterprises, which have registered with the competent
authorities.

Related party transactions

1) Relationships during the period

(A) Enterprises where control exists

- Bank of Baroda — Holding company with effect from September 28, 2018
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(B)

(€)

(D)

(E)

Key management personnel

There are no Key Managerial personnel appointed in the company.

Fellow subsidiary companies/ associates

- Baroda Asset Management India Limited

Enterprises in which key management personnel exercise significant influence

- Nil

Transactions with related parties

Particulars For the year For the year
ended Ended
31/03/2021 31/03/2020
Expenses:
Bank of Baroda
Royalty Fee 5000 5000
Bank Charges 567 100 |

There are no outstanding balances with related parties as on March 31, 2021 and as on
March 31, 2020.

Above related party transaction excludes transactions in the ordinary course of business
with Bank of Baroda on account of current bank account held with them.

This also excludes registration of shares of the Company in the name of Bank of Baroda
consequent to a share purchase agreement between Bank of Baroda and UniCredit

S.p.A.

There are no provisions for doubtful debt / advances or amounts written off or written
back for doubtful dues from / due to related parties.
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22.

23.

Note on Integration

Bank of Baroda (“BOB”) and BNP Paribas Asset Management Asia Ltd (BNP Asia) signed
agreements on October 11, 2019 to merge their Asset Management and Trustee Companies in
India. As a result of amalgamation, BNP Paribas Asset Management will be the surviving AMC
and Baroda Trustee will be the surviving Trustee Company. Both the surviving AMC and Trustee
Companies will be held by BOB and BNP Asia and will be classified as Sponsors. In case of AMC,
the shareholding will be 50.1% and 49.9% respectively for BOB and BNP Asia, while it will be
50.7% AND 49.3% in case of the Trustee Company.

For the purpose of this transaction, the Appointed date shall be April 1, 2019 or such other date
as shall be mutually agreed between the parties.

The shareholders’ agreement shall be effective from the Closing Date entered into between
BOB, BNPP AM and the Surviving AMC.

Closing date shall occur on the date which is 5 (five) Business Days from the satisfaction of the
last of the Conditions Precedent set out in the Implementation Agreement, and subject to the
satisfaction or waiver as the case may be of the other Conditions Precedent, or such other date
as the Parties may mutually agree.

Status of Regulatory approvals

v

Approval from Competition Commission of India (CCl) was received on Dec 16, 2019

» Approval from EU Commission received in May 2020

» Approval from NCLT received on March 2, 2021 NCLT has sanctioned the scheme wef
Appointed date of April 1, 2019. As per the NCLT order, Petitioner Companies to lodge
certified copy of the order within 75 days of the receipt of last of the approvals — FDI/
SEBI/ RBI

» FDI (Based on Press Note 3 issued by GOI) — Application submitted. NCLT order
submitted to DEA as advised. Approval awaited

> RBI— Application filed by Bank of Baroda. Approval awaited.

» SEBI — Final approval will be from the Sectoral Regulator after receipt of pending

approvals as above.

For the year 2020-21, the financials of the Company have been prepared under the going
concern concept. The closing date for the merger transaction is expected to be in 2021-22,
subject to receipt of all regulatory approvals.

Impact of Covid 19 Pandemic

As the COVID-19 coronavirus pandemic continues after a year, the full fledge resumption of

activities from the Office is still little time_away. After a sharp fall in March 2020, the stock
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markets recovered sharply during the year. The AUM of the Industry continued to grow (Rs. 32
lac cr now) while the Industry adapted to the new ways of working to ensure least disruption to
business as usual.

The Company continued to follow all protocols as laid down by the Central and State
Government for ensuing safety of its people and at the same time ensuring continuity of
business operations and delivery of services to its Distributors and Investors. New digital tools
were added for transaction convenience to the investors, apart from promating the existing
digital modes. The Work from Home which started last year continues and the staff attendance
at office has been kept within the prescribed limits. Given that most of the work was handled
electronically, trail of transactions and records have been maintained,

As on the Balance Sheet date, there is no impact on the Company’s receivables and other assets.
Further, the company’s net worth is predominantly invested in liquid assets that are realizable
at shorter notice, barring those that are mandatorily required to be held as seed investments.
The asset mix of the funds managed by Company improved during the year, with share of equity
AUM steadily rising. One Equity NFO was launched in Sept 2020 and one fixed Income NFO was
launched in Dec 2020 by Baroda MF. Further, two of the equity funds crossed the INR 1000
crore AUM mark during the year.

The Company will continue to monitor closely the general economic conditions and the industry
related issues in which it operates, to analyse the extent of changes that would be caused to
Company’s operations in near future. The company expects to post profit for this year as well.
Overall, going concern of the company remains unaffected.
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24, Prior Year Figures

Previous year figures have been regrouped / rearranged where necessary to confirm to the

current year’s classifications.
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