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Dozen PSBs announce emergency credit line

NEW DELHI: More than a
dozen public sector banks
have announced COVID-19
Emergency Credit Line to
deal with the hardships
faced by various sectors of
the economy.

Though public sectors
banks (PSBs) were quick to
respond with steps to deal
with the hardships faced by
various sectors of the econ-
omy, private sector banks
such as ICICI Bank, HDFC
Bank and Axis Bank are yet
to come out with any relief
measures for their cus-
tomers.

As many as 15 public sec-
tors banks out of the total
18 government-owned
banks till Thursday evening
announced schemes to miti-
gate hardships faced by var-

ious segments. Taking the
lead, the country’s largest
lender SBI last week an-
nounced an emergency
credit line to meet any lig-
uidity mismatch for its bor-
rowers.

The additional liquidity fa-

cility COVID-19 Emergency
Credit Line (CECL) will pro-
vide funds upto

Rs 200 crore and will be
available till June 30, SBI
said in a circular issued on
Thursday. Following the
suit, Punjab National Bank,
Bank of Baroda, Canara
Bank, Union Bank of India
and Bank of India. Besides,
Indian Bank, Bank of Maha-
rashtra, Syndicate Bank, In-
dian Overseas Bank, UCO
Bank and Andhra Bank have
also introduced relief

schemes till date. Public
sectors banks have an-
nounced schemes for ex-
isting MSME borrowers
with some banks addition-
ally extending schemes to
other segments including
agriculture, self-help
groups, organised sector
employees, a senior public
sector bank official said.
The quantum of loanis in
ithe form of additional line
of credit ranging from 10
per cent or higher of exist-
ing working capital limits,
ithe official said adding that
ithe banks have kept provi-
sion for creation of charge
on existing securities for
ithis additional facility with-
out seeking any fresh re-
quirement of prime or col-
|ateral security.






